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Understanding the financial position of any company one can analyze its balance sheet in comparison with other companies. The statement of the cash flow will show the assets owned by the company. It is important to consider other components of the cash flow statement data. The cash flow statement consists of three parts: investing, operating, and financing activities. Non-monetary activities can also be found (Kordestani, 2011). Another important component of cash flow is operating activities. Business activities can include producing, selling, and distributing the company's products and collecting payments from customers. This may include, creating inventory, purchasing raw materials, shipping products, and shipping products advertising. 
The operating part of the cash flow statement refers to all the cash flows related to actual business activities. It indicates how much cash the company generates from its income, in addition to the costs associated with long-term investments in capital projects or securities investments. Fundamentally, this is the difference between the cash coming from the customer and the cash being paid to the supplier. 
Cash flows from operating activities are calculated directly or indirectly and can be known in the cash flow statement (Farshadfar, 2013). The direct method accounts for cash flows and flows that affect all current assets and liability accounts, constituting the vast majority of the entity's current business. Direct preparers must provide operating cash flows in indirect ways. This method separates the current net profit of cash flow from operating activities arising from the indirect method. 
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